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Delhi, dated 4" January, 2006

s OFFICE MEMORAND

Subject: Establishment of a Special Purpose Vehicle (SPV) for funding

infrastructure
)
In partial modification of the Office Memorandum of even number dated
23" November, 2005, please find enclosed the Scheme for the India
Infrastructure Finance Company Ltd. (IIFCL). The enclosed Scheme supercedes
the Scheme circulated vide the Office Memorandum dated 23" November,
2005.
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The Secretary, .
Ministry of Shipping, Road Transport & Highways
Department of Road Transport & Highways,

Transport Bhavan,
New Delhi.

The Secretary, .

Ministry of Shipping, Road Transport & Highways,
Department of Shipping & Ports,

Transport Bhavan, New Delhi.

The Chairman,
Railway Board, Rail Bhavan,
New Delhi.

The Secretary,
Ministry of Civil Aviation,
Rajiv Gandhi Bhavan, New Dethi.

The Secretary,
Ministry of Power,
) Shram Shakti Bhavan, New Delhi.

The Secretary, .
Ministry of Urban Development
Nirman Bhavan, New Delhi.

The Secretary,

Ministry of Water Resources,
Shastri Bhavan,

New Delhl.

The Secretary,

Ministry of Petroleum & Natural Gas,
Shastrl Bhavan, New Delhl.

The Secretary,

Department of Company Affairs,

Shastri Bhavan, New Delhi.

The Secretary, e
Ministry of Tourism,

Transport Bhavan, New Delhi.

All Chief Secretaries of States/UTs
Finance Secretaries of all States/UTs
Reslident Commissioners of all the States/UTs

Joint Secretary (BO&A), Financial Sector ~ for information and further
necessary action.




Scheme for Financing Viable Infrastructure Projects through a
Special Purpose Vehicle called the India Infrastructure Finance
Company Limited (IIFCL)

Whereas the Government of India recognizes that there is significant deficit in
the availability of physical infrastructure across different sectors and that
this is hindering economic development.

Whereas the development of infrastructure requires debt of longer
maturity to supplement the debt funds presently available; and

Whereas the Government of India recognizes that such debt is
usually not available because of the following constraints:

[a]. Absence of benchmark rates for raising long term debt from the
market;

[b]. Asset-liability mismatch of the tenor of debt in case of most financial
institutions; and '

[c]. High cost of long term debt

Now, therefore, the Government of India has decided to put into effect
the following scheme for providing financial support to improve the viability
of infrastructure projects.

Short Title and Extent

The Scheme will be called the Scheme for financing Viable Infrastructure
Projects. It will be administered by the Ministry of Finance through
IIFCL.

The Scheme will come into force with immediate effect.

Definitions
In this Scheme unless the context otherwise requires:

[al. Empowered Committee means a Committee set up for the
purposes of this Scheme under the chairmanship of Secretary
(Economic Affairs) and including Secretary, Planning Commission,
Secretary (Expenditure) and Secretary of the line Ministry dealing
with the subject;

[b]. IIFCL means the India Infrastructure Finance Corporation Ltd (A
company to be incorporated under the Companies Act, 1956) -

[c]. Lead Bank means that financial institution (Fl) that is funding the
infrastructure project by providing debt to an extent not less that
25% (twenty five percent) of the total project debt and designated
as such by an inter-institutional group or consortium of financial
institutions.

[d] Long Term Debt means the debt provided by the IIFCL to the
Project Company where the average maturity for repayment

36 -















